\& sTING STATEMENT No. 1797 LISTED NOVEMBER 16th, 1953 

oa) 7,500 6% preference shares of $40.00 par value 

~ 137,425 common shares without par value 
Ticker abbreviation WTE pr. and WTE 

— Post section 10. 


TORONTO STOCK EXCHANGE 
LISTING STATEMENT 


WATEROUS EQUIPMENT LIMITED 


An Operating Company incorporated under the laws of the Province of Alberta on February 27th, 1953. 


CUMULATIVE REDEEMABLE CONVERTIBLE 6% PREFERENCE SHARES 
OF THE PAR VALUE OF $40.00 EACH 


COMMON SHARES WITHOUT NOMINAL OR PAR VALUE 


CAPITAL SECURITIES AND FUNDED DEBT 
(as of the date hereof) 


Number of Number of Number of 
Shares Shares Issued Shares 
CAPITAL SECURITIES Authorized and Outstanding to be Listed 
Cumulative Redeemable Convertible 6% Preference Shares, 

Pee ae BRM ELI ct, ete ee dis es ieee de see dedneavboean 7,500 7,500 7,500 
Common Shares without nominal or par value..............0...0..... 206,25 137,425 137,425 
FUNDED DEBT Principal Amount Principal Amount 

Authorized Outstanding 
PE ee NS one aa an asee ce ccnep sede ened neat opnscdcceapesvesoateeche sent $1,000,000 $350,000 514% First Mortgage 
Bonds, Series A 
‘ Edmonton, Alberta, 
October 9th, 1953. 
i WATEROUS EQUIPMENT LIMITED (hereinafter referred to as the ‘‘Company’’) hereby makes 


application for listing on the Toronto Stock Exchange of 7,500 Cumulative Redeemable Convertible 6% 
Preference Shares of the par value of $40.00 each and 137,425 Common Shares without nominal or par value. 
All of the said Preference Shares and the said Common Shares are issued and outstanding. 


2 HISTORY 


Waterous Equipment Limited was incorporated in February, 1953, to acquire and has now acquired 
the business carried on by Waterous Limited as a separate division of that firm in Alberta and eastern British 
Columbia. This division of Waterous Limited commenced operations on a small scale in Edmonton in 1929. 
Although it was originally intended that Waterous’ products only would be distributed, the principal activity 
was developed along custom machine shop lines which provided the basis for the present large scale servicing 
and repair operations. In 1941, Waterous Limited commenced distribution as dealers of Allis Chalmers 
road and heavy machine equipment. In 1944 a connection was formed with General Motors Diesel Limited, 
resulting in the appointment as distributors for General Motors diesel engines. In 1943, with the growth of 
the business in southern Alberta and the resultant increasing service activities, a branch was opened in 
rented premises in Calgary. Continued expansion led to the construction of an office, showroom and parts 
facilities in Calgary, which were completed in 1948. In the meantime, increasing business at Edmonton 
necessitated additions to that property. There is now under construction at Edmonton a new warehouse 
designed to meet rapidly extending demands for parts service. 


The business as operated by Waterous Equipment Limited will provide servicing facilities throughout 
the Province of Alberta through Edmonton and Calgary offices and, in addition, a sub-branch at Lethbridge, 
Alberta. The predecessor company has already extended its services in the northern sections of the province 
and while immediate prospects for business are limited in the North West Territories, this area is available 
for future development. 


The dealerships previously referred to, which have been acquired by Waterous Equipment Limited, 
have been of material benefit from a standpoint of timing to the predecessor company. The acquisition of 
the distribution rights in the Province of Alberta of Allis Chalmers machinery resulted in participation 
in business which developed out of the construction of the Alaska Highway. The General Motors diesel 
agency has been of particular value in servicing the expanding oil industry in the province. 


Waterous Equipment Limited is one of the largest of some 127 dealerships of the Allis Chalmers 
Manufacturing Company with an established reputation as an efficient and desirable dealer. It is believed 
that the Company will be the second largest distributor of General Motors diesel power units and equipment 
in Canada, as well as being one of the largest diesel engine distributors in the territory served. Waterous 
Equipment Limited will also distribute industrial and construction equipment supplied by such well-known 
firms as Koehring Inter-American Company, Kwik-Mix Company, Baker Manufacturing Company, Gar 
Wood Industries, Carco (Pacific Car and Foundry), Tractomotive Corporation, Parsons Company, C. S. 
Johnson Company, Quick-Way Truck Shovel Company, Telsmith (Smith Engineering Works), Kato En- 
gineering Company, as well as some equipment such as road-rollers from Waterous Limited and sawmil 
machinery from Heaps, Waterous Limited. i 

a a a a aa ee eared 
This listing statement is a copy of the listing application made by the applicant company. The Exchange has 
received no consideration in connection with the issue of this listing statement other than the customary listing 
fee. The papers and exhibits submitted by the applicant company in support of the listing application are open 
for inspection at the general office of the Exchange. 


NATURE OF BUSINESS AND NUMBER OF EMPLOYEES 


The general nature of the business of the Company is the purchase and resale of road and construction 
equipment and diesel engines and the servicing thereof. The total number of employees presently employed 
by the Company is 118. 


INCORPORATION AND CAPITAL CHANGES 


The Company was incorporated under the laws of the Province of Alberta by a certificate of registra- 
tion dated February 27th, 1953, with an authorized capital of 150,000 Common Shares without nominal or 
part value. 


A supplementary certificate of increase of capital was issued to the Company dated July 9th, 1953, 
increasing the capital of the Company by the creation of 7,500 Cumulative Redeemable Convertible 6% 
Preference Shares of the par value of $40.00 each and 56,250 Common Shares without nominal or par value. 


NO -UPERSONAL LIABILITY 


All the capital stock which is issued and outstanding is fully paid and non-assessable and no personal 
liability attaches to ownership. Opinion of Zimmerman, Blackwell & Haywood, Barristers and Solicitors, 
50 King Street West, Toronto, as to the proceedings relating to the incorporation and organization of the 
Company, as to the validity of its securities and the fact that they are fully paid and non-assessable is on 
file with the Toronto Stock Exchange. 


SHARES ISSUED DURING PAST 10°:Y EARS 


No. of Amount Total 
Class of Shares Issued Date of Issue Shares per Share Amount Purpose of Issue 
Issued Realized Realized 
Common Shares without nominal or par 


NL oe Ee ena OEa® x Gacthcudahaawladeatoconte 5 $3.61 §$ 18.05 Directors’ qualifying shares 
Cumulative Redeemable Convertible 6% ie provide tunds to acquire 
Preference Shares, par value $40.......... Sept. 15, 1953 7,500 $37.00 $277,500.00 the undertaking, property 


{and assets of the Edmonton 
Common Shares, no par value..............0-- Sept. 15, 19538 137,420 $ 3.61 $496,086.20 land Calgary Division of 
|Waterous Limited. 


STOCK PROVISIONS AND VOTING POWERS 


The Cumulative Redeemable Convertible 6% Preference Shares par value $40 are entitled to a fixed, 
cumulative, preferential cash dividend at the rate of 6% per annum payable on the 15th of March, June, 
September and December in each year. On dissolution of the Company the holders of Preference Shares 
shall be entitled to the amount paid up of such shares plus all unpaid dividends due or accruing due, but 
have no right to any further participation in the assets of the Company. 

The Company may purchase Preference Shares at the lowest price obtainable but not exceeding the 
redemption price plus costs of purchase and an amount equal to all unpaid dividends due or accruing due 
to the date of purchase. 


The Preference Shares are redeemable on 45 days’ written notice at par plus the amounts following: 
Two dollars and fifty cents ($2.50) if redeemed on or before September 15th, A.D. 1955; two dollars ($2.00) 
if redeemed on or before September 15th, A.D. 1956; one dollar and fifty cents ($1.50) if redeemed on or before 
September 15th, A.D. 1957; one dollar ($1.00) if redeemed on or before September 15th, A.D. 1958; and 
fifty cents ($0.50) if redeemed thereafter, together with an amount equal to all unpaid dividends, due or 
accruing due, to the date of redemption. 

Preference Shares are convertible at the option of the holder at any time up to two weeks before the 
date specified in any notice as the date of redemption into Common Shares at the rate of 744 Common Shares 
for each Preference Share presented for conversion. 


The holders of Preference Shares are entitled to the benefit of certain covenants on the part of the 
Company with respect to the disposition or encumbering of its assets, the payment of dividends, the re- 
demption or other payment off of shares ranking junior to the Preference Shares and the creation of shares 
ranking on a parity with the Preference Shares. 


If at any time there shall remain unpaid in the aggregate 8 quarterly dividends on the Preference 
Shares, the holders of Preference Shares shall be entitled at all meetings of shareholders to 1 vote in respect 
of each Preference Share held. Otherwise the holders of Preference Shares as such shall not be entitled to 
vote or to attend at any meetings of shareholders unless the meeting is convened for considering the winding- 
up of the Company, sanctioning the sale of its undertaking or taking action affecting the rights of holders of 
Preference Shares. 


The holders of Common Shares are entitled to one vote for each share at all meetings of shareholders 
of the Company. 


DIVIDEND RECORD 


No dividends have been paid by the Company as of the date hereof. Waterous Limited has paid a 
regular quarterly dividend at the rate of 80c per share per annum on its Class ‘‘A”’ shares since their creation 
in 1947 to date and dividends on its Common Shares as follows: 


DOA Sc cckestetact Mah eee Nil per share jC: 5 aN > aN: HE Renge 68 Se Fp 80c per share 
eo cdu ea eats aue nce Oa Nil ca US Ce ar Hh ES SMR ie bora 60c ri 
1 DEES crak ee eet eee $4.00 os PNY O ein aed tae tes ya Factedte st 40c 
194.6, ch08 ctu iewerayMiccds: $4.00 " 105 Dita. ates nok ceeet een 40c 5 
194 TES ae tie oe $4.20 | 1952.0" ecient eee 40c en 


1953 (to Septs115,91953 ic oUc HY 
**The Company’s Common Shares were subdivided in the year 1947 into Class ‘‘A’’ and Common Shares. A dividend of $4.00 per 


ly was paid in the year 1947 on the old Common Shares and a dividend of 20 cents was paid in that year on the new Common 
ares. 


RECORD OF PROPERTIES 
Owned Properties: 


Location Area Character 
10419—96th Street, Edmonton, Alberta 114 acres Office, warehouse, display and parts building, 
storage yard. . 
10th Avenue West, Calgary, Alberta 13,600 sq. ft. Office showroom and parts building. 
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SUBSIDIARY COMPANIES 
The Company has no subsidiary or controlled companies. 


FUNDED DEBT 
The Company has authorized an issue of First Mortgage Bonds limited to an aggregate principal 
amount of $1,000,000. Of this authorized issue, $350,000 principal amount of First Mortgage Bonds desig- 
nated 544% First Mortgage Bonds Series A have been issued and are presently outstanding. The Series A 
Bonds mature on the 15th day of June, 1968, and bear interest at the rate of 544% per annum payable half- 
yearly on the 15th days of June and December in each year. 


OPTIONS 


There are no options outstanding or proposed to be given by the Company covering any securities 
of the Company save and except an option granted by the Company to William Gordon Christian to acquire 
a total of 12,575 Common Shares without nominal or par value in the capital stock of the Company ata 
price of $7.00 per share. This option is to be exercised at the rate of 1,796 of the said shares by the 15th day 
of September in each of the years 1954 to 1959 inclusive, and 1,799 of the said shares by the 15th day of 
September, 1960, with the proviso that if the optionee fails to exercise the option in any one year the option 
is cumulative and any unexercised part thereof may be exercised at any time prior to the 15th day of Sep- 
tember, 1960. 


LISTING ON OTHER STOCK EXCHANGES 
The shares of the Company are not listed on any other stock exchange. 


STATUS UNDER SECURITY ACTS 


Prospectuses respecting the Preference Shares and Common Shares of the Company both dated August 
10th, 1953, were issued by the Company and accepted for filing by The Ontario Securities Commission on 
August 17th, 1953. Similar prospectuses amended in compliance with the applicable legislation of the 
Province of Alberta were issued by the Company dated August 27th, 1953, and registered under the provisions 
of The Companies Act (Alberta) August 27th, 1953. A certificate of registration as broker for the current 
year was issued to the Company on September 1st, 1953, by the Securities Registrar of Alberta. 


FISCAL YEAR 
The fiscal year of the Company ends on December 31st in each year. 


ANNUAL MEETING 


The first annual general meeting shall be held within sixteen months from the date on which the 
Company is entitled to commence business, and thereafter an annual general meeting shall be held once in 
every calendar year at such time, not being more than sixteen months after the holding of the last preceding 
annual general meeting, and place as may be prescribed by the Company in general meeting, or, in default, 
at such time in the month following that in which the anniversary of the Company’s last annual general 
meeting occurs, and at such place as the Directors shall appoint. No annual general meeting has been held. 


HEAD OFFICE 
The head office of the Company is located at 10419—96th Street, Edmonton, Alberta. 


' TRANSFER AGENT AND REGISTRAR 
The Company’s Transfer Agent and Registrar is National Trust Company Limited, Toronto and 
Edmonton. Certificates are mutually interchangeable. 


TRANSFER FEES 
No transfer fee is charged on stock transfers other than the customary Government stock transfer tax. 


AUDITORS 
The Company’s Auditors are Messrs. George A. Touche & Company, Chartered Accountants, 67 
Yonge Street, Toronto 1, Ontario. 


OFFICERS AND DIRECTORS 
The names and addresses of the Directors and Officers of the Company are as follows: 


DIRECTORS 
William Gordon Christian..............006 President so% cian yearns 11234—63rd Street, Edmonton, Alberta 
Leslie Mendelssohn Collins................... ICROCULIVE 54 wee HERR TOR ee 4 Moorehill Avenue, Toronto, Ontario 
Frederick Thomas Jenner.................0- fester, AGS, BAe 13719—101st Avenue, Edmonton, Alberta 
VAP is ARIEL yah ss. assy chsssvvnness ele srerntonens CORE ACIOT C338 de ct 9918—114th Street, Edmonton, Alberta 
BETO BD VIMO ai teveto-aypen oon caseosesrnnnesness Investment Dealer..........2:0000 R.R. No. 1, Maple, Ontario. 
OFFICERS 
ident and General Managev.......... William Gordon Christian......11234—63rd Street, Edmonton, Alberta 
racic tae and Vereen ree wads: John Ross Bourne.......:........0... 11546—95th Street, Edmonton, Alberta 
Secretary and Secretary-Treasurer......F rederick Owen Delay............ 6806 Ada Boulevard, Edmonton, Alberta 
CERTIFICATE 


Pursuant to a resolution duly passed by its Board of Directors, the applicant company hereby applies 
for listing of the above mentioned securities on the Toronto Stock Exchange, and the undersigned officers 
thereof hereby certify that the statement and representations made in this application and in the documents 


submitted in support thereof are true and correct. 


| WATEROUS EQUIPMENT LIMITED, 
seeker ag “W. G. CHRISTIAN”, President. 


“F. O. DELAY,” Secretary-Treasurer. 


STATEMENT SHOWING NUMBER OF SHAREHOLDERS 
DISTRIBUTION OF PREFERRED STOCK AS OF OCTOBER 5, 1953 


Number Shares 
132 Holders of POO snare lotsin. os pees oe 4,167 

6 % “) 10 208 BAW rhe Oak tas ap ar Me peti 885 

3 os 201 — 300 ES TEE, PR Pee ehh: Ages 780 

1 ee WS AOE eee pp dinen Airs Tee helt ote, 390 

1 gh “401 -— 500 afi BMA et hee Bt da ont 500 

1 a "$01 — 1000 sath itaie i ol ei MOONE rad i 778 

QW S100 ern Gt Ao ia Gio Nil 

144 Shareholders Potal: Shares 7,500 


DISTRIBUTION OF COMMON SHARES AS OF OCTOBER 5, 1953 


Number Shares 
51 Holders of tise 100 GeharciHidtsis..ce ee 3,880 

22 - “ (202 =2.200 rig, POPSET De Ra ARN cae 4,200 

8 - "201 — 300 hein, so eigen KW IN 2,300 

2 % e301 = 400 CLM hans attic Ee Aen aie 750 

9 . ‘401 -— 500 PE ia Sieg eae as fee oe We 4,426 

10 . “501 — 1000 Oe eee eee Omer ee ae 9.375 

24 _ ‘1001 -— up Haws hae Meta. 8 ile 112,494 
126 Shareholders Total zshhares.... ag 137,425 


STATEMENT OF EARNINGS 
To the Directors, A 
Waterous Equipment Limited. 


We have examined the following condensed Statement of Earnings of Waterous Limited—Alberta Branches 
for the ten years and five months ended the 31st May, 1953. 


In connection therewith, we reviewed the statements of Waterous Limited—Alberta Branches, as reported 
upon by other Chartered Accountants, for the ten years and five months ended the 31st May, 1953, and carried 
out such additional audit procedures as we considered necessary in the circumstances. 


WATEROUS LIMITED — ALBERTA BRANCHES 
CONDENSED STATEMENT OF EARNINGS 


For the Ten Years and Five Months Ended the 31st May, 1953 
(Cents omitted) 


Earnings from 
operations and 
miscellaneous 


income before Earnings Earnings 
depreciation, available Financial before Taxes on 
financial expense, Depreciation for financial expense taxes on income Net 
and income taxes Note (a) expense Note (b) income Note (c) Earnings 
$943 mits. $157,913 $ 2,689 $155,223 $ 5,099 $150,124 $110,397 $ 39,726 
£44 eae 41,516 3,174 38,341 3,546 34,795 17,981 16,814 
1045 es 119,245 3,874 115,370 6,384 108,986 46,744 62,241 
1946° 130,121 4,866 125,254 6,374 118,880 56,199 62,680 
194 fo ele 211,911 7,058 204,253 10,023 194,229 97,295 96,934 
1 O88 Aiea. Bae 230,807 12,082 218,724 23,053 195,671 75,674 119,997 
1949.8 2.) snds.aee 292,264 30,307 201.9 ay 28,691 233,266 76,212 157,054 
LOS OTe: toutes 306,819 28,209 278,609 29,376 249,233 1925171 ey Py | 
LoS ieee ee 387,665 27,556 360,108 26,639 333,468 211,403 122,064 
1052. eee 468,052 24,414 443,638 28,302 415,335 231,124 184,211 
1953. Chae 217,406 12,140 205,266 12,500 192,766 100,000 92,766 


NOTES: (a) The basis of calculating depreciation was changed in 1949 from the straight-line to reducing balance method in accordance 
with income tax regulations. No depreciation has been charged on assets acquired after the 10th April, 1951, in accordance 
with income tax regulations. Neither of these changes has had any material effect on earnings. 

(b) Financial expenses incurred by Waterous Limited—Brantford have been apportioned to Waterous Limited—Alberta Branches 
on the basis of net tangible assets employed. 
(c) Taxes on income have been assessed to the 31st December, 1951. Allocation to Waterous Limited—Alberta Branches has 
been made on the basis of the effective rate applicable to the corporation as a whole in each year. 
(d) This statement does not include non-recurring items, the net total of which for the periods were: 
Profitsons.saleiofr fixed ‘assets 224s...) sik OE ne re ee Credit $ 7,886.39 
Other, miscellaneous tems os. 67. mn ee oy ee ae ie onto ae Debit 24,610.37 
(e) This statement has been adjusted to reflect the actual loss incurred from bad debts in each year. 
(f) The ee for the five months’ period ended the 31st May, 1953, should not be taken as indicative of the rate of earnings 
for a full year. 


Based upon the examination and reports of other Chartered Accountants referred to in the foregoing, we 
report that in our opinion the foregoing condensed statement of earnings fairly presents the results of the operations 
of Waterous Limited—Alberta Branches for the ten years and five months ended the 31st May, 1953. 


(Signed) GEORGE A. TOUCHE & CO., 


Chartered Accountants, 
Auditors. 


FINANCIAL STATEMENTS 
PRO FORMA BALANCE SHEET AS AT THE 31st MAY, 1953 


(after giving effect to the proposed transactions and adjustments described in Notes (1) to (4) inclusive appearing 


on page 6) 
ASSETS 
CURRENT ASSETS: 
Oe Tare ali oe ce OE OT Ad) Ce SR ee a fe or $ 3,354.25 
Uae MenC a CRIA, (OTIS VV SB COYOUS. LATIICOO ope ci 65 occscss vas cose nccccccsasdeoeecesuecs 83,308.56 
aang eae ML NY ak 
Accounts Receivable: ; eo 
DURE I eee ie. ose dus apsmaien comuitaateg, $402,036.96 
OES OPTICS SS? (nl 10 a ie Ne OLE SD aaa Ore 4,230.77 
$406,267.73 
Passe lawaiee 1omdoubtiwlaceou mts éscbievecscickcosecibs.-dascns-cveesvevdecess 16,881.59 
; ; —_—_——_———— 389,386.14 
Triventories—at the lower'of cost or market... ................ccccccescoscacsccces deccoeceeeeeceeecss. OR a et charge 
trial A RETO ih sca tas yet al ett a Raa A an a Reema eee SE Rt yA) 20,351.02 
Bae ear MO AEE OA CLC TIOS TLS ee eyelet Ao nirisnwishio dss snekoap sans acbnnlsdhvtyce anh en ecebivbes woainnteuwsebany 11,185.90 
Re StBMis TEER Vale OF LLG INSULANCE os. esaeciceidcisnncctsanvsaseaudvcasskvunoed ger cagsatorvdessdeenee 3,750.00 
et emer ome = Tn, ROY eS Mey 
FIxED Assets (Note 2) 
SO ee cociaheri lel botse sebajnletns niovisrsdeaseseradbiue bes $ 56,400.00 
Buildings........ Re as anal ane Seas San sss SeosnSnsp pce ae $285,689.48 
STC ET ICID T1701 SS CO Pe OR ee Eee ee OPE Oe 185,848.05 
BORE BREEN Oy OE CHUUNIN EXIE TEL ces feo oe oz aa oo. op <aee Snes dun suaghesinicdn atdoaandetacrsets 21,291.75 
1 $492,829.28 
Posy: AICeUINe lated depreciation iis. see koala eeredlithevensh 6,378.37 
et rar —_—_——— 486,450.91 
Coastructionin progrese—burltlin Pini.,....5atisseisenel snk vote bosondssdes IAM 93,863.13 
—__—_—_——_— 636,714.04 
DEFERRED CHARGES: 
Discoparvoe bouds and Preferred Shaves..s.. cic: coe. ccosseesSiadsoveonncnsesevsevinesessannvevse $ 40,000.00 
Incorporation and organization expenses estimated...........c::0:.0ccscccesscovssesesutaepedeoms 2,500.00 42,500.00 
$2,402,208.66 
LIABILITIES 
CURRENT LIABILITIES: 
IEAM RL he ey Ose tees te Lai ee aaliyah caWieuass-Juanlancontinebn nahi $ 45,191.23 
oy Sti UE 19 a ka BOS Way Se oe ts a St en een ene 330,000.00 
—— $ 375,191.23 
Accounts Payable and Accrued: 
sara bon AD SON 1 aie ol Ok One Ee eR RO One? U1 Pe ae Ae Oe $279,026.21 
RRREY PLY ee eR eM sees Rs Aare SNM to howe a nbui'e sony amarcrc rest 56,944.51 
—— 335,970.72 
ERG ASTTTTA EAL ARCS MIN LILCONIIE se, eee, cs ucre ty oncerad cok aigruvetion dpa Meospbscugte? ecersehecersermnmecde 80,000.00 
A AN ATE PSP aa Tey Wey amd OO 90 Cie nen a i RR | I ten ic a RD der el 31,317.80 


Notes payable on machinery finance contracts—secured ...........occcceccteeeceeeeeees 78,053.86 
romeeormmmasrs: es hs CNSR Eh | 


First MortTGAGE Bonpbs: 


aE Re Mt ae Gh PRE teen) SoFihe FOR. x ner lina ane Seevinuvouvaphtteaats suvdilby iviigesisstiatatepeants $1,000,000.00 

Issued: 544% First Mortgage Sinking Fund Bonds Series A, due June 15, 1968.00.00... ‘ 350,000.00 
Capita (Note 3): 

Authorized: 


7,500 cumulative redeemable convertible 6% preference 
shares of a par value of $40 each. 
206,250 common shares without nominal or par value. 
Issued and Outstanding: 


MIEN PROMI OITA cet adie vavnigahe onvo vavtsasesugreéncnors sassnres $300,000.00 
eee PPI TRCOEE, BINALES Sai: clove ins coders s snsidsenap nye pus Bboy aewoaiigns otk 496,104.25 
FF — $ 796,104.25 
BA yy PaO ERR 55.60 cyecd serene ova cvbenkannebhleledaseh pene canvauh ovaaiitipbiastnranoeon senses 282,983.27 
EARNED SuRPLUS—From the ist March, 1953, to the 31st May, 1953 (Note 4)........ 72,587.53 
————-  1,151,675.05 
CONTINGENT LIABILITY: 
OPAL IOI OES LIISCOUIMECU Ak fasapseaveonseadssocaavesenessines cnpbmnnesostiennnngee $ 780,506.11 
COMMITMENT: 
TY So VG Naty pe ge 3 eee eee eee 65,996.18 
$2,402,208.66 


Approved on behalf of the Board: 
(Signed) ‘‘W. G. CHRISTIAN,” Director. 
(Signed) ‘‘L. M. COLLINS,” Dzrector. 


This is the Balance Sheet referred to in our Report dated August 7, 1953, 
(Signed) GEORGE A. TOUCHE & CO., 
Chartered Accountants, 
Auditors. 


NOTES TO PRO FORMA BALANCE SHEET AS AT THE 3ist MAY, 1953 
NOTE (1)— 
The following proposed transactions have been given effect to in the accompanying pro forma balance sheet: 
(a) The acquisition as at the 28th February, 1958, of the net assets of the Edmonton and Calgary division of Waterous Limited for 
a total of $1,433,000 cash. 
(b) The sale and issue of— 
(1) 7,500 6% cumulative redeemable convertible preference shares of a par value of $40 each. 
(2) 187,420 common shares without nominal or par value. 
(3) $350,000 514% Series A bonds. 
(c) The negotiation of a special bank loan of $330,000. 
(d) The writing up of Fixed Assets to appraisal values. 
(e) The provisions for incorporation and organization expenses estimated at $2,500. 


NOTE (2)— 

Fixed Assets: 

With the exception of construction in progress, which is stated at cost, the Fixed Assets are included at the values determined by 
Fidelity Appraisals Limited the 16th March, 1953, additions since that date being included at cost. An amount of $282,983.27, being the 
net increase in valuation over cost, has been shown as Capital Surplus. 


NOTE (3)— 

Capital Stock: 

Effect has been given to certificate dated the 9th day of July, 1958, increasing the authorized number of common shares to 206,250 
and authorizing the issue of 7,500 preference shares with a par value of $40 per share. 

The preference shares are convertible into common shares at the rate of seven and one-half common shares for each preference share. 

Mr. W. G. Christian has been granted an option to purchase 12,575 common shares over a period of seven years at a price of $7.00 
per share. 


NOTE (4)— 

Earned Surplus: 

The net earnings for the three months’ period ended the 31st May, 1953, should not be taken as indicative of the rate of earnings for 
a full year. 


AUDITORS’ CERTIFICATE 


To the Directors, : 
Waterous Equipment Limited. 


We have examined the accompanying Pro Forma Balance Sheet of Waterous Equipment Limited as at the 3lst May, 1953. 


We report that we have obtained all the information and explanations we have required and that, in our opinion, the accompanying 
Pro Forma Balance Sheet, together with explanatory notes (1) to (4) thereto, is properly drawn up so as to exhibit a true and correct 
view of the state of the Company’s affairs as at the 3lst May, 1953, after giving effect to the transactions and adjustments referred to 
in the foregoing notes, according to the best of our information and the explanations given to us. 


(Signed) GEORGE A. TOUCHE AND CO., 
Chartered Accountants, 
Dated at Toronto, Ontario, August 7, 1953. Auditors. 


BALANCE SHEET AS AT THE 31st MAY, 1953 


ASSETS 
Cash on hand).2422.420- eee va og otlnc gene eaaleielon aac ccau de RSE atte SARE aa ete Ce cc tee eed en ee $18.05 
$18.05 

CAPITAL 

Authorized: 
7,500 cumulative redeemable convertible 6% preference shares of a par value of $40.00 each. 

206,250 common shares without nominal or par value. 

Issued and Outstanding: 5. common‘ shares 2icc..2 ee ee ae ee ee $18.05 


Approved on behalf of the Board: 
(Signed) ‘“W. G. CHRISTIAN”, Director. 
(Signed) ‘‘L. M. COLLINS”, Director. 


AUDITORS’ REPORT 


To the Directors, 
Waterous Equipment Limited. 


We have examined the books of Waterous Equipment Limited for the period from the Ist March, 1953, to the 31st May, 1953, and 
the above Balance Sheet as at the 3lst May, 1953, and report that, in our opinion, the above Balance Sheet is properly drawn up so as to 
exhibit a true and correct view of the state of the Company’s affairs as at the 3lst May, 1953, according to the best of our information 
and the explanations given to us, and as shown by the books of the Company. 


(Signed) GEORGE A. TOUCHE AND CO., 


Chartered Accountants, 
Dated at Toronto, Ontario, August 7, 1953. Auditors. 
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